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Pursuant to item II of the Decision on Determining of the Public

Telecommunications Operator of Fixed Telephony Network Services with Significant
Market Power, reached by the Managing Board of the Republic Telecommunication
Agency, number 1-Kab-6-10/06-1 of 24™ March 2006, Articles 12 and 18, paragraph 1,
item 7 of the Statutes of the Republic Telecommunication Agency (“Official Gazette of
the RoS”, no. 78/05) and on the request of the Telecommunications undertaking
“Telekom Srbija”, Joint Stock Co., number 111838/1 of 9™ October 2006, the Managing
Board of the Republic Telecommunication Agency, in its session held on 20™ October
2006, adopted the following

DECISION

. Telecommunications undertaking “Telekom Srbija”, Joint Stock Co., is granted

approval to, starting with 1% November 2006, increase the subscription fee for
telephone extension for residential and business users to the amount of 74,75
dinars (seventy four and 75/100 dinars), VAT excluded.

Telecommunications undertaking “Telekom Srbija”, Joint Stock Co., is obliged to
inform its users, in adequate way, of the fee increase referred to in item 1. of this

Decision.

This Decision comes into force on the day following the day it has been adopted
and will be applied as from 1* November 2006.

This Decision will be published on the website of the Republic
Telecommunication Agency.
Explanation

Telecommunications undertaking “Telekom Srbija”, Joint Stock Co. submitted to

the Republic Telecommunication Agency request to be granted approval to increase the
telephone subscription fee, under number 111838/1, of 9th October 2006.

In accordance with its powers, the Republic Telecommunication Agency has the

authority to set tariffs within a special tariff regime for those telecommunication



operators providing public fixed telephone network services, which have significant
market power.

In this regard, the Managing Board of the Republic Telecommunication Agency,
having considered the facts stated in the request of “Telekom Srbija”, Joint Stock Co., in
particular the comparative analysis of the subscription fees in the region, adopted the
decision regarding the subscription fee increase for residential and business users to the
amount of 74,75 dinars, VAT excluded, which is, inter alia, comprised in the chapter III
item 4. of the Basis for Developing the Strategy for the Telecommunications Sector,
adopted by the Government of the RoS.

In accordance with the above stated reasons, the Decision was adopted as stated in
the order above.

Right to appeal: This Decision is final, and against it administrative procedure can be
taken before the Supreme Court of Serbia.

Sent to:
- “Telekom Srbija®, Joint Stock Co. CHAIRMAN OF THE
- Archive of the Agency MANAGING BOARD

Prof. Dr. Jovan Radunovic
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